UNIMECH GROUP BERHAD

(Company No : 407580 –X)

(Incorporated in Malaysia)

AND ITS SUBSIDIARIES

QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002

1. Accounting Policies

The quarter financial statements of the Group are prepared using the same accounting policies, method of   computation and basis of consolidation as those used in the preparation of the most recent annual financial statements for the year ended 31 December 2001 and the accounting policies comply with approved accounting standards of the Malaysian Accounting Standards Board (MASB)

2. Exceptional Items



There were no exceptional items arising during the financial quarter ended 30 June 2002.



3. Extraordinary Items  

There were no extraordinary items arising during the financial quarter ended 30 June 2002.

4.
Taxation


The taxation for the current financial periods under review are as follows:

                                                           Individual Quarter                                  Cumulative Quarter


Current Year Quarter

30/06/2002

Preceding Year Corresponding Quarter

30/06/2001

Current Year To Date 

30/06/2002

Preceding Year Corresponding  Period

30/06/2001


RM’000

RM’000

RM’000

RM’000

 Current Taxation








- Current period
1,174

1,039

          1,808

2,048











There is no adjustment for deferred taxation.

5.     Profits on Disposal of Investments and/or Properties

There were no profits on disposal of investments and/or properties outside the ordinary course of the Group's business for the financial quarter under review.

6.    Quoted Securities

(a) Total purchases and disposals of quoted securities by the Group for the current quarter are as follow:                                                                       

RM


’000

            Proceeds from disposal of shares
    164




             Opening – Quoted shares
548

            Purchases 
       5

             Disposals   
(119)


434

            Written down in value of investments
(11)

            Closing – Quoted shares
423




            Gain on disposal of quoted shares
44




(b) Investments in quoted shares as at end of reporting period are set out below:

                                                                                                                                                       RM

’000

(i) At Cost
737

           (ii)  At Book value
423

           (iii) At Market value
338

7.    Effect of Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter and for the current financial period-to-date except for the acquisition of the following subsidiaries/associates : 


Name of Companies Acquired
Equity Held
Principal  Activity






(i)
Unimech Build Tech Sdn. Bhd.
81%
Manufacturing and trading of technological building materials.






(ii)
Heike Metal Works Co. Ltd, China
40%
Manufacturing of all kinds of forged industrial valves and fittings






(iii)
Arita Valve (Tianjin) Co. Ltd. China
100%
Manufacturing of all kinds of cast industrial valves and fittings

8.
Status of Corporate Proposals














Subsequent to the announcement on 12 November 2001, the shareholders through an Extraordinary General Meeting held on 26 March 2002, have approved the following proposals:-

(i) Employees’ share option scheme (“ESOS”) of up to 10% of the issued and fully paid-up share capital of the Company. As at to date, 5,025,000 new ordinary shares were granted and 180,000 new ordinary shares have been exercised; and

(ii) Private placement of 5,465,000 new ordinary shares of RM1.00 each in the Company to several places have been subscribed, fully paid and allotted on 15 April 2002 and the new private placement shares were listed and quoted on KLSE on 26 April 2002.

9.     Issuance of Equity or Debts Securities 


There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 June 2002 other than the bonus issue of 13,666,667 new ordinary shares of RM1.00 each, private placement of 5,465,000 new ordinary shares of RM1.00 each and the allotment of 180,000 new ordinary shares of RM1.00 each at RM1.34 exercised by the eligible employees pursuant to the Company’s Employees’ Share Option Scheme.

10.   Group Borrowings and Debt Securities


Total Group borrowings as at 30 June 2002 were as follows :







RM’000

(a)
Secured/Unsecured Borrowings 


             Unsecured borrowings
9,820

 
      Secured borrowings
3,240

                 Total
13,062

       



RM’000

(b)
Short/Long Term Borrowings

             Short term borrowings
10,924

             Long term borrowings
2,138

       
  Total
13,062

11.  Contingent Liabilities

The Company is contingently liable in respect of corporate guarantees given to certain banks and financial institutions for credit facilities granted to the subsidiary companies.



RM’000

Unsecured :


        Utilised
9,820

       Unutilised 
25,180

             Total
35,000

       


12.  Off  Balance Sheet Financial Instruments



The Group does not have any financial instruments with off balance sheet risk as at 23 August 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.



13.  Material Pending Litigation

The Group is not engaged in any material litigation as at 23 August 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14.   Segmental Reporting

(a) Financial data by business segment for the Group

Current year quarter as at 30.06.2002
 Turnover
Profit

Before Taxation
Total

Assets

Employed


RM ’000
RM ’000
RM ’000

             Engineering
6,425
1,503
38,699

            Distribution
2,653
577
13,151

             Manufacturing
7,999
2,840
59,489


17,077
4,920
111,339






(b) Financial data by business segment for the Group

       Preceding year corresponding quarter as at 30.06.2001
Turnover
Profit

Before

Taxation
Total

Assets

Employed


RM ’000
RM ’000
RM ’000

           Engineering 
8,698
1,922
11,132

           Distribution
4,659
1,130
5,435

           Manufacturing
3,842
494
(11,624)


17,199
3,546
4,943






(c)  Financial data by geographical segment for the Group

Profit before
Total Assets

       Current year quarter as at 30.06.2002
Turnover
Taxation
Employed


RM ’000
RM ’000
RM ’000

            Malaysia 
13,186
4,564
94,075

            Indonesia
2,880
256
14,959

            Singapore
1,011
99
2,305


17,077
4,920
111,339

15.  Material Changes in Quarterly Results Compared To The Preceding Quarter



Current Year Quarter 30/06/2002

Preceding Quarter

31/03/2002



RM’000

RM’000

Profit before tax 

4,920

          1,727

In the current quarter under review, the Group recorded a pre-tax profit of RM4.92 million against RM1.73 million recorded in the preceding quarter.

Save for the economic consolidation generally experienced by most of the industries, there is no material factor affecting the business and profits of the Group.

16.  Review of Performance of the Company and its Principal Subsidiaries

                                                       Individual  Quarter                                  Cumulative Quarter               


Current Year Quarter

30/06/2002

Preceding Year Corresponding Quarter

30/06/2001

Current Year To Date

30/06/2002

Preceding Year Corresponding  Period

30/06/2001


RM’000

RM’000

RM’000

RM’000

Revenue
17,077

17,198

31,613

30,713








Profit/(loss)                        

     before tax 
4,920

3,552

6,647

6,472

The Group recorded a pre-tax profit of RM4.92 million for the current year quarter compared with a pre-tax profit of RM3.55 million in the preceding year corresponding quarter. Turnover for the current year quarter is RM17.08 million compared to RM17.20 million in the preceding year corresponding quarter.

The negligible reduction in turnover of 0.70% for the current quarter compared to the preceding year corresponding quarter is generally due to the consolidating effect of the domestic market.. 

The increase in profit before tax of 38.51% between the same comparison period is due to the improvement of gross profit margin especially in the manufacturing sector. This profit margin improvement is a result of the Board’s decision to relocate the manufacturing plants to China. The profit margin of engineering and distribution sectors have also improved due to the new strategies implemented by the Board and the management in marketing the technical know-how and knowledge in addition to the products sold.

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results for the operations of the Group for the period from 30 June 2002 to the date of issue of this quarterly report.

17.  Material Event Subsequent to the End of the Period Reported


There were no material events subsequent to the end of the current quarter that have not been reflected in the financial statement.


18.  Seasonal/Cyclical Factors

There was no significant seasonal or cyclical factor which has materially affected the results of the operations of the Group for the current quarter.


19.  Current Year Prospects

Barring from any unforeseen circumstances, the Board of Directors is positive and confident that the Group will maintain its improvement in its business performance in the year 2002.

20.  Variations of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee





Not applicable.

21.
Dividend











No interim dividend has been recommended.

22.   Provision of Financial Assistance In Accordance With Paragraph 8.23 (1)(ii)


Not applicable.

